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ABSTRACT

This research is based on events that occurred in Indonesian companies, namely PT
Tiga Pilar Sejahtera and PT Bentoel, which were suspected of carrying out earnings
management for certain motivations. Data analysis used in this research is simple
linear regression and Sobel test. The research period is from 2017-2021 with the
research sample being food and beverage companies. In this study, deferred tax
expense has an effect on earnings management and company profitability, earnings
management has an effect on company profitability, and earnings management does
not mediate the relationship between deferred tax expense and company profitability.
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